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Preface 

This  Supplement  to  Gas  Royalty  Guidelines  (May  1987)  serves  to  inform  royalty  clients  of  reporting 
requirements  respecting  injected  volumes  effective  with  the  Jan  88  production  month. 

This  Supplement  is  intended  to  be  read  in  conjunction  with  the  Gas  Royalty  Guidelines  May  1987  and  the 
Supplement  issued  January  1988. 

This  Supplement  updates  the  reader  with  respect  to  Chapters  10  (as  it  relates  to  injections  activity)  and  11 
of  the  original  Guidelines  for  the  production  period  Jan  88,  onward. 

A comprehensive,  updated  edition  of  Gas  Royalty  Guidelines,  incorporating  all  changes,  particularly  as 
related  to  deregulation  of  gas  marketing,  will  be  issued  at  a later  date. 
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1.  Background  to  Change 

1.1  Purpose  of  Volume  Control 

Alberta  Energy  may  approve  and  permit  producers  in  Alberta  to  inject  the  Crown's  royalty  share  of 
natural  gas  and  gas  by-products  along  with  the  producers  share  of  natural  gas  and  gas  by- 
products in  order  to  enhance  future  oil  and  gas  recovery. 

In  some  cases,  the  department  defers  the  royalty  associated  with  the  Crown  royalty  volumes 

As  announced  in  Jan  88,  the  department  is  now  introducing  a series  of  reports  to  be  filed  by  in- 
dustry which  will  ensure  the  integrity  of  the  gas  royalty  volume  accounting  process.  These  reports 
are  to  be  completed  monthly  by  royalty  payers  involved  in  injection  schemes. 

Royalty  payers  are  permitted  on  a good  faith  basis  to  make  certain  volume  deductions  to  their  allo- 
cations at  a producing  facility  related  to: 

- volumes  injected  royalty  waived, 

- volumes  reproduced  royalty  paid. 

Ultimately,  injection  volume  reporting  will  serve  as  a means  of  substantiating  any  monthly  volume 
deductions  which  a royalty  client  has  claimed  on  form  GV3  Client  Allocation  Report. 

Also,  clients  will  receive  monthly  a Royalty  Paid  Bank  Statement  which  will  serve  as  the  depart- 
ment’s report  to  the  client  of  royalty  paid  volumes  at  the  injection  facility. 
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GAS  ROYALTY  SYSTEM  CONCEPTUAL  OVERVIEW: 
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1.2  Conceptual  Overview 

Exhibit  1.1  outlines  the  flow  of  reporting  by  industry  to  government  to  account  for  produced  natu- 
ral gas  and  natural  gas  by-product  volumes. 

The  elements  of  injection  volume  reporting  have  been  modelled  on  the  volume  available  for  sale 
( VAS)  process  (GV1 , GV2  and  GV3) : 

- An  Injection  facility  operator  allocates  monthly  injected  volumes  to  royalty  payers 
involved  in  the  scheme  by  means  of  form  GV4  Injection  Facility  Operator  Alloca- 
tion. 

- The  integrity  of  this  operator  report  is  confirmed  by  comparison  to  form  Si  5 Gas 
Injection  Operation  Statement  filed  with  the  Energy  Resources  Conservation 
Board  (ERCB). 

- Monthly  the  royalty  payer  determines  how  many  allocated  volumes  are  injected 
royalty  paid  and  how  many  volumes  are  injected  royalty  waived. 

- Monthly  the  royalty  payer  declares  by  form  GV5  the  source  reporting  entity  (REN) 
for  volumes  injected  royalty  waived. 

- The  department  will  later  determine  compliance  to  royalty  waiver  criteria. 

- Monthly  the  royalty  payer  also  reports  by  form  GV6  volumes  injected  royalty  paid 
and  whether  they  affect  the  royalty  payer's  bank  of  paid  volumes.  As  well,  the  roy- 
alty payer  reports  of  any  reproduction  of  banked  volumes. 

- Monthly  the  department  will  inform  royalty  payers  if  they  have  over  or  under  re- 
ported injected  volumes  by  comparing  the  sum  of  injected  volumes  to  the  opera- 
tor's allocation. 

- Monthly  the  department  will  report,  by  product,  a royalty  payer's  balance  of 
banked  volumes. 

- Also,  monthly  the  department  will  inform  royalty  payers  if  they  have  over  deduct- 
ed injection  adjustments  on  form  GV3  Client  Allocation  Report. 
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1 .3  Forms  Submission 

Forms  GV4,  GV5,  GV6  and  GV7  should  be  submitted  to  the  following  address: 

GAS  ROYALTY  BRANCH 
Alberta  Energy 

- 8th  Floor,  North  Petroleum  Plaza 
9945  - 108  Street 
Edmonton,  Alberta 
T5K  2G6 

Any  questions  regarding  the  contents  of  this  document  should  be  directed  to  Gas  Royalty  Branch, 
telephone  (403)422-1914. 
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2.  Maintenance  of  Injection  Schemes 

2.1  GV7  Injection  Scheme  Setup/Change 

The  form  GV7  Injection  Scheme  Setup/Change  is  filed  by  injection  facility  operators  for  the  pur- 
pose of  reporting: 

- as  of  1 Jan  88,  scheme  participant  royalty  payer  structure,  the  Crown's  interest  in 
the  royalty  payer's  share  of  the  injection  scheme,  new  gas  and  new  pentanes  per- 
centage status  for  each  injection  scheme; 

- subsequent  changes  to  any  of  this  information. 

This  information  will  be  used  later  as  part  of  the  ongoing  monitoring  of  a scheme  participant’s  deliv- 
eries to  injection  schemes. 

An  injection  facility  is  an  operating  entity  identified  by  ERCB  and  designated  by  a facility  ID  in  the 
range  above  9800.  Injection  facility  operators  complete  ERCB  form  SI 5 monthly. 

An  injection  scheme  is  a group  of  working  interest  owners  which  participates  in  injection  activity. 
Each  injection  scheme  is  pari  of  an  injection  facility. 

In  some  instances,  there  are  multiple  injection  schemes  operating  within  the  injection  facility  (i.e 
more  than  one  group  or  configuration  of  scheme  participants  being  reported  jointly  on  the  same 
form  S15).  A form  GV7  must  be  filed  for  each  injection  scheme. 

A scheme  participant  is  defined  as  a royalty  payer  (or  freeholder)  responsible  for  a portion  of  an  in- 
jection scheme.  A royalty  payer  may  represent  other  working  interest  owners. 


Filing 

A new  form  GV7  must  be  filed  one  month  after  any  change  to  the  royalty  payer  interest,  Crown 
percentage,  new  gas  or  new  pentanes  percentages  for  the  injection  scheme  or  one  month  after 
formation  of  a new  injection  scheme. 


Amended  Reports 

To  amend  or  update  a previously  submitted  GV7  form,  the  entire  form  must  be  completed  using  a 
more  recent  date  prepared  than  the  last  submission.  Data  from  the  previous  version  will  be  carried 
forward  only  for  the  period  from  the  effective  date  of  the  previous  GV7  to  the  effective  date  of  the 
new  GV7. 
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Completing  the  GV7  Form 

Refer  to  Exhibit  2.1  for  field  identifiers  and  as  an  example  of  a typical  GV7  submission. 

Identification 

_ A 1 Operator  ID 

The  three  character  ERCB  operator  code  or  a seven  digit  client  identification  number  as- 

signed by  Alberta  Energy  to  the  operator  of  the  injection  facility. 

A 2 Operator  Name 

The  corporate  name  or  individual  name  of  the  facility  operator. 

B 1 Injection  Facility  ID 

The  four  character  injection  facility  code  as  assigned  by  ERCB. 

B 2 Injection  Facility  Name 

The  name  or  description  of  the  ERCB  facility  identified  in  Field  B1 . 

Cl  Effective  Period 

The  year  and  month  that  the  GV7  information  came  into  effect,  or  1988-01  whichever  is 
later. 

C 2 Date  Prepared 

The  year,  month  and  day  that  this  document  is  prepared  by  the  injection  facility  operator 
Amended  forms  must  bear  a more  recent  date  prepared  that  the  last  submission. 

C 3 Scheme  ID 

The  Alberta  Energy  assigned  number  used  to  designate  a specific  ERCB  approved  injec- 
tion scheme.  For  initial  Jan  88  set-up,  if  there  is  only  one  scheme  within  an  injection  facili- 
ty, the  operator  should  simply  designate  this  as  scheme  ID  01.  In  all  other  cases,  the 
scheme  ID  should  be  assigned  in  consultation  with  the  department.  Separate  form  GV7s 
are  required  to  set  up  each  scheme. 

C4  Scheme  Name 

The  name  of  the  ERCB  approved  injection  scheme. 

C5  Unit  Name 

If  the  injection  scheme  is  unitized,  the  name  by  which  the  unit  is  known. 
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D1-10  Pool  ID 

The  seven  digit  ERCB  code  used  to  designate  the  pool(s)  into  which  injection  takes 
place. 

E 1 New  Gas  % 

The  new  gas  percentage  assigned  by  ERCB  to  the  pool(s)  from  which  injected  royalty 
waived  volumes  will  ultimately  be  reproduced.  If  there  are  multiple  pools  and  varying  new 
gas  percentages,  consult  the  department. 

E 2 New  Pentanes  % 

The  new  pentanes  percentage  assigned  by  ERCB  to  the  pool(s)  from  which  injected  roy- 
alty waived  volumes  will  be  ultimately  be  reproduced.  If  there  are  multiple  pools  and  va^- 
ing  new  gas  percentages,  consult  the  department. 

FI  Royalty  Payer  Client  ID 

The  three  character  ERCB  operator  code  or  a seven  digit  client  identification  number  as- 
signed by  Alberta  Energy. 

Only  those  clients  filing  GV3  forms  related  to  their  activity  at  the  injection  scheme  may  be 
listed  and  file  other  injection  forms  (GV5  and  GV6). 

Freeholders  should  be  reported  using  their  assigned  Client  ID. 

F 2 Client  Name 

The  corporate  name  or  individual  name  of  the  scheme  participant. 

F 3 Royalty  Payer  % 

The  percentage  of  injection  activity  for  which  the  royalty  payer  is  responsible  to  report  to 
the  department. 

If  a royalty  payer  represents  other  working  interest  owners,  then  the  royalty  payer  % incor- 
porates the  interest  of  all  owners  represented. 

F 4 Reporting  Entity  Crown  % 

The  reporting  entity  Crown  interest  assigned  to  the  REN  where  injected  volumes  are  ex- 
pected to  ultimately  be  reproduced. 

F 5 Total 

The  total  of  all  royalty  payer  percents  must  equal  100. 
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3.  Allocation  of  Injection  Volumes 

3.1  GV4  Injection  Facility  Operator  Allocation 

The  form  GV4  Injection  Facility  Operator  Allocation  is  completed  monthly  by  operators  of  ERCB 
approved  injection  facilities  who  file  Si 5 Gas  Injection  Operations  Statements  with  the  ERCB  (or 
S18  Monthly  Injection/Disposal  Statements,  when  implemented). 

The  purpose  of  this  form  is  to  report  all  volumes  received,  gained/lost  and  injected  by  an  operator 
and  to  allocate  these  volumes  to  the  royalty  payer  clients  supplying  them  according  to  the  injec- 
tion scheme  for  which  they  were  supplied  For  purposes  of  injection  reporting  to  Alberta  Energy, 
volumes  should  be  allocated  based  on  deliveries  or  settlements;  see  Section  3.3. 

The  form  GV4  must  be  submitted  whenever  there  are  receipt  volumes  at  the  injection  facility.  The 
form  is  due  two  months  after  the  month  of  production  (i.e.  at  the  same  time  as  monthly  GV1  and 
GV2  filings). 

A form  GV4  is  required  for  every  injection  facility  where  a form  Si  5 is  filed;  this  includes  injection 
facilities  approved  as  storage  schemes.  After  implementation  of  the  new  ERCB  form  Si 8,  a form 
GV4  is  not  required  if  the  Si  8 reports  injection  of  water  only. 

The  retroactive  period  for  adjustments  initiated  by  industry  is  no  more  than  24  months  after  the 
year  end. 


Nil  Reports 

Do  not  submit  a form  GV4  when  there  are  no  receipt  volumes  at  the  injection  facility. 
A nil  report  is  required  only  if  you  wish  to  amend  a previously  submitted  GV4  to  zero. 


Amended  Reports 

To  amend  a previously  submitted  form  GV4,  the  entire  form  must  be  completed  using  a more  re- 
cent date  prepared  than  the  last  submission.  No  data  from  previous  versions  will  be  carried  for- 
ward. 


Page  3 * 1 


alberta 


ENERGY 


SUPPLEMENT  TO 

GAS  ROYALTY  GUIDELINES  (MAY,  1987) 
Injections  Volume  Reporting,  1988 


Nov.,  1988 


EXHIBIT  3.1 


Alberta 


PRODUCTION  PERIOD 


ENERGY 


TE)1i,9I  TJo  il  (*D| 1,2,? 

VR  MO  OPERA! 


INJECTION  FACILITY  OPERATOR  ALLOCATION 
(**)  Abollco  Lid GVA 


OPERATOR  ID 


DATE  PREPARED 


OPERATOR  NAME 


®1t,9!*Y I mTIzI  ®|  jj  Ml  Cg)  T dank 


VR  MO  DY 


INJECTION  FACILITY  ID 


INJECTION  FACILITY  NAME 


^ECTION  A:  STORED  VOLUMES  (Inventoried  tor  Sale) 

GAS 

1 

ORE 

PROPANE 

PRO 

BUTANE 

BLIT 

OTHER  (Specify) 

P£M 

OTHER  (Specify) 

1 

u 

Section  B:  scheme/cuent  allocations 

ALLOCATION 

— \ 

SCHEME  ID  ("TT)  SCKME  NAME  (''FT') 

TYPE 

0, 1 

Hlqb  Plains 

NET  RECEIPT 

505 

0 

CgTT) 

50 

0 

50 

0 

12  Sill. 

Abollco  Lid. 

LOSS 

5 

0 

CLIENT  ID  vF1 ) 

CUENTNAME  (/O 

NET  INJECTED 

500 

0 

C^TT) 

50 

0 

50 

0 

0, 1 

Hlqh  Plains 

NET  RECEIPT 

505 

0 

50 

0 

50 

V 

119.  1 1 . 1 

Canqasce  Lid 

LOSS 

5 

0 

NET  INJECTED 

500 

0 

50 

0 

50 

0 

, 1 

NET  RECEIPT 

LOSS 

NET  INJECTED 

NET  RECEIPT 

_l 1 1 1 1 1 

LOSS 

NET  INJECTED 

— r 

NET  RECEIPT 

. 1 t 1 1 1 1 1 

LOSS 

NET  INJECTED 

NET  RECE'PT 

LOSS 

S — 

NETIN^CTED 

— d 

PERSON  TO  CONTACT  Jomtl  Smith 


TELE  PHONE  (HD3  ) 555-12 11 
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Completing  the  GV4  Form 

Refer  to  Exhibit  3.1  for  field  identifiers  and  as  an  example  of  a typical  GV4  submission. 

Identification 


A 1 Production  Period 

The  year  and  month  volumes  are  received  for  injection  (the  same  month  as  the  corre- 
sponding S15). 

A 2 Operator  ID 

The  three  character  ERCB  operator  code  or  a seven  digit  client  identification  number  as- 
signed by  Alberta  Energy  to  the  operator  of  the  injection  facility. 


A3  Operator  Name 

The  corporate  name  or  individual  name  of  the  facility  operator. 


B 1 Date  Prepared 

The  year,  month  and  day  that  this  document  is  prepared  by  the  injection  facility  operator. 
Amended  forms  must  bear  a more  recent  date  prepared  that  the  last  submission. 

B 2 Injection  Facility  ID 

The  four  character  injection  facility  code  as  assigned  by  ERCB. 

B 3 Injection  Facility  Name 

The  name  or  description  of  the  ERCB  facility  identified  in  Field  B2. 


Page  3 - 3 


/llberta 


ENERGY 


SUPPLEMENT  TO 

GAS  ROYALTY  GUIDELINES  (MAY,  1987) 
Injections  Volume  Reporting,  1988 


Nov.,  1988 


EXHIBIT  3.1 


/dlbcrta 


PRODUCTION  PERIOD 

noil 


energx^T),  ,9 

Yfc  MO 

_ ^ date  prepared 


OPERATOR  ID 


1 ,9^  ^1?  ,?  1 2:T1  CgDI  Ull\ 


YR  MO  DY 


INJECTION  FACILITY  ID 


INJECTION  FACILITY  OPERATOR  ALLOCATION 

O*)  Abollco  Ltd GV4 

OPERATOR  NAME 

C5)  Pondarosa  Trlasslc 

INJECTION  FACIUTY  NAME 


^SECTION  A:  STORED  VOLUMES  (Inventoried  for  Sale) 

GAS 

ORE 

PROPANE 

PRO 

BUTANE 

BUT 

OTHER  (Specify) 

PEN 

OTHER  (Speedy) 

1 

J 

Section  b schemejclient  allocations 

ALLOCATION 

SCHEME  ID ('TT')  SCHEME  NAME  ('"£2') 

TYPE 

0,  1 

Hlqh  “Plains 

NET  RECEIPT 

505 

5 

<gT5> 

50 

0 

50 

0 

123 i i,i 

Akroilco  Ltd 

LOSS 

5 

0 

(NTT} 

CLIENT  ID  00 

cuentname(tO 

NET  INJECTED 

500 

0 

CjTT) 

50 

0 

50 

0 

0 / 

Hlqh  Plains 

NET  RECEIPT 

505 

0 

50 

0 

50 

0 

7J9>  i , , 

Canqasca  Ltd 

LOSS 

5 

0 

NET  INJECTED 

500 

0 

50 

0 

50 

3 

NET  RECEIPT 

1 

LOSS 

NE-r  INJECTED 

. 1 

NET  RECEIPT 

i 

LOSS 

NET  INJECTED 

NET  RECEIPT 

i i i i i i 1 

LOSS 

NET  INJECTED 

NET  RECEIPT 

_i i i i i i 

LOSS 

> 

NFT  INJECTED 

PERSON  TO  CONTTACT  Jamtl  Smith 


TELEPHONE  (H03  ) 555-1211 
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Cl  Section  A:  Stored  Volumes  (Inventoried  for  Sale) 

This  section  need  only  be  completed  when  volumes  have  been  injected  for  inventory 
purposes  into  an  ERCB  approved  storage  facility.  With  respect  to  these  volumes,  neither 
the  operator  nor  any  royalty  payers  involved  in  the  injection  facility  may  make  a royalty 
waiver  deduction  on  form  GV3  Client  Allocation  Report. 

Volumes  of  gas,  propane,  butane  and  other  should  be  rounded  to  one  decimal  and  re- 
ported in  the  applicable  fields.  When  reporting  other  products,  identify  the  specific  prod- 
uct name  above  the  box  and  the  related  product  code.  The  following  is  the  current  list  of 
permitted  product  codes  for  form  GV4  and  their  related  product  names: 


D 1 Section  B:  Scheme/Client  Allocations 

S15/S18  data  may  contain  information  related  to  one  or  more  ERCB  approved  injection 
schemes.  In  this  section,  volumes  must  be  allocated  to  each  client  according  to  the 
scheme  for  which  they  were  provided.  If  a client  provides  volumes  for  more  than  one  in- 
jection scheme  within  this  facility,  the  volumes  for  each  scheme  must  be  reported  separ- 
ately. 

Volumes  of  gas,  propane,  butane  and  other  should  be  rounded  to  one  decimal  and  re- 
ported in  the  applicable  fields.  When  reporting  other  products,  identify  the  specific  prod- 
uct name  above  the  box  and  the  related  product  code.  The  following  is  the  current  list  of 
permitted  product  codes  for  form  GV4  and  their  related  product  names: 


Product  Code 


Product  Name 
Natural  Gas 
Ethane 
Propane 
Butane 
Pentanes 
Carbon  Dioxide 
Nitrogen 
NGLAPG  Mix 


GRE 

ETH 

PRO 

BUT 

PEN 

CAR 

NTG 

MIX 


Product  Sods 


Product  Name 
Natural  Gas 
Ethane 
Propane 
Butane 
Pentanes 
Carbon  Dioxide 
Nitrogen 
NGLAPG  Mix 


GRE 

ETH 

PRO 

BUT 

PEN 

CAR 

NTG 

MIX 
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/dlborta 


ENERG 


PRODUCTION  PERIOD 

771  CS)[7I7 


^S>ll.9ly^ 


MO 

DATE  PREPARED 


INJECTION  FACILITY  OPERATOR  ALLOCATION 
(**)  AbollcoLtd GV4 


OPERATOR  ID 


OPERATOR  NAME 


^S^ll,9!*VlU  2,2l  ®[  T i l >1  <£)  Pendtrei a Trloaie. 


^SECTION  A:  STORED  VOLUMES  (Inventoned  tor  Sale) 

GAS 

GRE 

PROPANE 

PRO 

BUTANE 

BUT 

OTHER  (Sp#etly) 

P£N 

OTHER  (Sppcrfy; 

~T~ 

1 J 

Section  b schemlolient  allocations 

SCHEME  ID('TT')  SOCME  NAME  ('eT') 

ALLOCATION 

TYPE 

0 , 1 

High  Plains 

NET  RECEIPT 

505 

p 

50 

0 

50 

0 

12  3 i i . i 1 Abollco  Ltd 

LOSS 

5 

0 

<hTT> 

CUENT  ID  OO  CUENT  NAME 

NET  INJECTED 

500 

0 

<rrr> 

50 

0 

50 

D 

o ; 

High  Plains 

NET  RECEIPT 

505 

0 

50 

0 

50 

0 

7,15,  , i i 1 Canqasco  Ltd 

LOSS 

5 

0 

NET  INJECTED 

500 

0 

50 

0 

50 

D 

NET  RECEIPT 

1 

LOSS 

NET  INJECTED 

NET  RECEIPT 

i i i i i i 

LOSS 

NET  INJECTED 

NET  RECEIPT 

LOSS 

NET  INJECTED 

i 

NET  RECEIPT 

_l L_J 1 1 1 

LOSS 

V- 

NET  INJECTED 

— * 

PERSON  TO  CONTACT  Jorwi  Smith 


TELEPHONE  (<*03  ) 555-  1111  PAGE  ? OF  _]_ 
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The  net  injected  volumes  available  for  allocation  is  calculated  as  follows: 

Receipt  Volumes  from  S15/S18 

- Stored  Volumes  (inventoried  for  sale) 

* Net  Receipt  Volumes 

- Loss  Volumes  from  Si  5/Si  8 

* Net  Injected  Volumes  Available  for  Allocation 

Details  of  each  of  these  categories  follow: 


Receipt  Volumes  from  S15/S18 

If  only  gas  was  received  at  the  facility,  the  sum  of  volumes  from  Receipts-Batlery  and  Re- 
ceipt-Other columns  of  the  Summary  of  Operations  section  of  the  form  Si 5. 

If  both  gas  and  gas  by-products  were  received  at  the  facility,  use  the  original  receipt  vol- 
umes of  the  by-products  prior  to  conversion  to  a gas  equivalent.  The  gas  equivalent  con- 
version of  products  should  not  be  included  in  determining  the  gas  receipt  volumes. 

For  the  Si 8 (when  implemented),  the  Receipt  Volume  for  each  receipt  fluid  reported  prior 
to  conversion  to  gas  equivalent  volumes. 


Stored  Volumes  (Inventoried  for  Sale) 

Volumes  injected  into  an  ERCB  approved  storage  facility  strictly  for  storage  (inventory) 
purposes. 


Loss  Volumes  from  S15/S18 

For  the  Si 5,  the  sum  of  volumes  from  Compressor  and  Other  Fuel,  Flared  and  Waste, 
and  Loss  and  Metering  Differences  columns  of  the  Summary  of  Operations  section.  Also, 
for  gas  only,  values  reported  in  the  column  Other  Deliveries  and  Dispositions  should  be 
considered  in  this  category. 

Alberta  Energy  will  monitor  Other  Deliveries  and  Disposition  volumes  to  ensure  they  are 
not  excluded  from  the  VAS  process. 

For  the  S18,  the  sum  of  volumes  from  Total  Other  Deliveries,  Flared,  Lease  Fuel  and  Me- 
tering Difference  columns  of  the  Facility  Summary  must  be  fairly  converted  and  allocated 
among  all  products  received. 

This  category  does  not  include  gains  or  losses  which  occur  between  deliveries  to  injec- 
tion on  a form  S8,  S20  or  S21  and  receipt  on  a form  S15/S18.  These  gains  and  losses 
should  be  incorporated  as  a net  adjustment  on  form  GV3  Client  Allocation  Report. 
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EXHIBIT  3.1 


t — 

dlbOTta  PRODUCTION  p 

ERIOD 

ED 

A 

INJECTION  FACILITY  OPERATOR  ALLOCATION 

energx^aT)|i  g SJ0  , 

;,z,3,  , , , 1 

AhcilcoLid 

UV4 

YR  MO 

DATE  P RE  PAP 

OPERATOR  ID 

OPERATOR  NAME 

® Pondarosa  Trlasslc 

L51^|i  ,g||  i 

ill 

CeCi  f i 

I] 

YP  MO  DY 

INJECTION  FACILITY  tD  INJECTION  FACIUTY  NAME  ^ 

(S 

SECTION  A:  STORED  VOLUMES  (Inventoried  tor  Sale) 

GAS 

ORE 

PROPANE 

PRO 

BUTANE 

BLTT 

OTHER  (SpecHy) 

PCN 

OTHER  (Spec*,;"' 

L 

r 

/ 

Cel 

%ECTION  B:  SCHEME/CLIENT  ALLOCATIONS 

ALLOCATION 

TYPE 

SCHEME  ID  (''ll")  SOCME  NAME  (''e?') 

A1 

Hlqh  Plain s 

NET  RECEIPT 

505 

0 

CcTT) 

50 

0 

50 

0 

1 1 l , , . i 1 Abollco  Lid 

LOSS 

5 

0 

CUENT  ID  CF0  CUENT  NAME  C^O 

NET  INJECTED 

500 

0 

50 

0 

50 

0 

0,  I 

Hiqh  Plains 

NET  RECEIPT 

505 

0 

50 

0 

50 

0 

7i  15.  , , i 1 Canqasco  Lid 

LOSS 

5 

0 

NET  INJECTED 

500 

0 

50 

0 

50 

0 

NET  RECEIPT 

1 

LOSS 

NET  INJECTED 

, | 

NET  RECEIPT 

i i > i i i 1 

LOSS 

NET  INJECTED 

NET  RECEIPT 

, , , , , , | 

LOSS 

NET  INJECTED 

1 

NET  RECEIPT 

,,,,,, 

LOSS 

s 

NETIN^CTED 

f 

AKA  CODE 

PERSON  TO  CONTTACT  Jamas  Smith  TELEPHONE  (**03  ) 555-1111  PAGE  1 OF  1 
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El  Scheme  ID 

The  Alberta  Energy  assigned  number  used  to  designate  a specific  ERCB  approved  injec- 
tion scheme. 

E2  Scheme  Name 

The  name  of  the  ERCB  approved  injection  scheme. 

FI  Client  ID 

The  client  number  assigned  by  Alberta  Energy  to  the  company  or  individual  supplying  vol- 
umes to  the  injection  scheme.  This  may  be  a three  character  ERCB  operator  code  or  a 
seven  digit  Alberta  Energy  assigned  royalty  payer  code. 

F 2 Client  Name 

The  full  corporate  name  or  individual  name  of  the  client  identified  in  Field  FI . 

G 1 -5  Net  Receipt 

The  volumes  of  gas,  propane,  butane  and  other  products  (excluding  inventoried  vol- 
umes) received  at  this  injection  scheme  form  the  client  identified  in  Field  F1/F2.  When  al- 
locating volumes  to  the  Other  column,  identity  the  specific  product  in  the  space  provided 

H 1 *5  LOSS 

The  fair  allocation  of  gain  or  toss  volumes  to  specific  products  which  a client  has  delivered 
to  a scheme. 

The  overall  total  of  allocated  loss  volumes  for  each  product  must  equal  the  loss  volumes 
from  the  form  S 1 5/S  1 8 , see  D1 . Any  gains  should  be  reported  in  brackets  ( ). 

J 1 *5  Net  Injected 

The  volumes  of  gas,  propane,  butane  and  other  products  which  were  injected  on  behalf 
of  the  client  identified  in  Field  F1/F2  into  the  injection  scheme  identified  in  Field  E1/E2. 

For  each  product,  the  Net  Injected  volume  equals  Net  Receipt  minus  Loss. 

The  overall  total  of  allocated  net  injected  volumes  for  each  product  must  equal  the  net  in- 
jected volumes  form  the  S15/S18,  see  D1. 
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ALBERTA  ENERGY  PAGE  108 

MINERAL  REVENUES  SYSTEM  1989-C2-2B 

GAS  ROYALTY  SUBSYSTEM  LFMJR761 

Si  5 TO  GV4  REPORTING  DISCREPANCIES 
FOR  PRODUCTION  PERIOD  FROM  1968-01  TO  1968-01 
AS  AT  1969  02-15 


THIS  STATEMENT  REPORTS  SITUATIONS  WHERE  THE  ALLOCATION  OF  INJECTED  VOLUMES  TO  SCHEME  PARTICIPANTS 
DOES  NOT  EQUAL  THE  Si  5 YOU  FILED  WITH  ERCB 


OPERATOR  ID: 

123 

NAME:  ABOILCO  LTD. 

FACILITY  ID: 

9611 

NAME:  PONDEROSA  TRIASSIC 

PRODUCnO 

PRODUCT 

GRE 

N MONTH:  1988-01 

ercb  SI  5 

NET  RECEIPT 
LOSS 

1110.0 

10.0 

SCHEME 

ID 

01 

01 

CUENT 

ID 

123 

769 

CUENT  NAME  NET  INJECTED 

ABOILCO  LTD.  500.00 

CANGASCOLTD.  500.00 

TOTAL  NET  INJECTED 

11000 

TOTAL  NET  ALLOCATIONS 

1000.0 

DIFFERENCE 

1X.0 

BUT 

NET  RECEIPT 

100.0 

01 

123 

ABOILCO  LTD. 

50.X 

01 

769 

CANGASCO  LTD. 

50.X 

TOTAL  NET  INJECTED 

100  0 

TOTAL  NET  ALLOCATIONS 

1X.0 

DIFFERENCE 

00.  C 

PEN 

NET  RECEIPT 

100.0 

01 

123 

ABOILCO  LTD. 

50.X 

01 

789 

CANGASCO  LTD 

50.X 

TOTAL  NET  INJECTED 

100.0 

TOTAL  NET  ALLOCATIONS 

IX  0 

DIFFERENCE 

x.o 
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3.2  LFMJR761  S15  to  GV4  Reporting  Discrepancies 

Report  LFMJR761  Si 5 to  GV4  Reporting  Discrepancies  is  included  in  the  monthly  Client  Activity 
Report  package  only  when  there  are  discrepancies  to  report. 

This  report  lists  for  each  operator  specific  months  where  the  operator's  form  GV4  does  not  equal 
_ form  SI  5 filed  with  ERCB  at  the  particular  injection  facility. 

Each  discrepancy  reported  will  show  the  reconciliation  for  all  products  for  the  specific  month,  in- 
cluding products  that  reconcile.  In  this  manner,  the  operator  can  determine  all  the  elements  of  the 
department's  reconciliation. 

The  operator  should  determine  which  form,  GV4  or  SI 5,  should  be  refiled.  In  either  case,  a com- 
plete document  must  be  refiled  to  amend  any  data. 

If  a form  Si 5 is  to  be  refiled  with  ERCB,  please  also  forward  a copy  of  the  amendment,  with  cover- 
ing letter,  to  Alberta  Energy. 

Discrepancies  should  be  corrected  as  quickly  as  possible.  Alberta  Energy,  after  consultation  with 
the  industry  associations,  will  develop  a compliance  procedure  effective  approximately  Jun  89  for 
the  discrepancies  which  have  not  been  corrected. 
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3.3  Reporting  Deliveries 

If  a royalty  payer  by  separate  agreement  over  or  underdelivers  to  an  injection  facility,  form  GV4 
should  be  completed  by  the  operator  based  on  actual  delivered  volumes.  In  this  instance,  it  is  ex- 
pected that  the  royalty  payers,  amongst  themselves,  will  correct  the  over  or  underdelivery  within 
the  next  few  months. 

In  some  instances,  there  is  an  equalization  agreement  amongst  royalty  payers  to  account  for  vary- 
ing by-product  composition  of  deliveries.  In  these  cases,  the  injection  facility  operator  should  rec- 
ognize the  varying  by-product  composition  of  deliveries  in  terms  of  the  specific  allocation  to  cli- 
ents and  schemes  on  form  GV4. 

If  royalty  payers  make  an  arrangement  for  over  or  underdelivery  amongst  themselves  outside  of 
the  injection  facility,  then  it  is  the  responsibility  of  the  royalty  payers  to  advise  the  injection  facility 
operator  so  that  the  form  GV4  allocation  will  reflect  deliveries  equal  to  the  net  effect  of  the  outside 
settlement. 
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4.  Reporting  Royalty  Waived  Volumes 

4.1  Criteria  for  Royalty  Waived  Injections 

In  some  instances,  the  department  permits  royalty  payers  to  waive  royalty  associated  with  certain 
deliveries  to  injections. 

Natural  gas  and/or  natural  gas  by-product  injections  which  meet  all  the  following  criteria  are  eligible 
for  royalty  waiver  on  injected  volumes: 

a)  The  Crown  interest  in  the  injection  well  is  at  least  equal  to  the  Crown  interest  in  the  produc- 
ing well. 

A royalty  waiver  will  be  disallowed  if  the  Crown  interest  of  the  delivery  REN  (or  for  the  aver- 
age Crown  interest  of  deliveries  in  the  case  of  approved  offset  volume  situations;  see  Sec- 
tion 5.3)  is  greater  than  the  Crown  interest  of  the  royalty  payer's  injection  scheme  REN. 

b)  The  status  of  the  natural  gas  and/or  natural  gas  by-products  from  the  producing  well  must  be 
the  same  as  the  status  of  the  native  gas  at  the  injection  well  site.  The  status  will  be  either  old 
or  new. 

A royalty  waiver  will  be  disallowed  if  the  royalty  status  of  the  delivery  REN  is  "old"  and  the  roy- 
alty status  of  the  injection  scheme  is  "new". 

c)  The  volume  of  natural  gas  and/or  natural  gas  by-products  produced  from  the  working  inter- 
est share  in  a producing  well  is  defined  as  the  maximum  volume  available  for  injection  royalty 
waived.  The  volume  of  natural  gas  and/or  natural  gas  by-products  that  may  be  injected  royal- 
ty waived  is  restricted  to  the  volume  requirements  of  the  working  interest  percentage  of  the 
injection  well. 

On  an  annual  basis,  the  limit  to  which  a royalty  payer  may  claim  royalty  waived  volumes  for  a 
particular  product  is: 

Total  net  receipt  volumes  of  the  product  delivered  to  the  injection  scheme 
X Royalty  payer's  royalty  percentage  for  the  injection  scheme. 

Any  royalty  waiver  claim  in  excess  of  this  will  be  disallowed. 

d)  The  ownership  of  the  natural  gas  and/or  natural  gas  by-products  does  not  change  by  virtue 
of  a sale,  a deemed  sale  or  an  exchange. 

e)  Royalty  waived  deliveries  may  not  be  made  from  royalty  holiday  RENs. 

Volumes  injected  royalty  waived  will  be  considered  native  to  the  injection  pool  and  will  attract  royal- 
ty when  reproduced  and  sold. 

Alberta  Energy  will  monitor  royalty  waived  deliveries  to  injection  schemes.  Beginning  in  mid- 
1989,  the  department  will  report  to  clients  where  royalty  waived  deliveries  do  not  meet  the  criteria 
outlined  above. 

Royalty  payers  will  be  asked  to  explain  any  apparently  invalid  deliveries,  and,  if  necessary,  to  refile 
relevant  forms  GV5  and  GV3. 
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4.2  GV5  Injection  Scheme  Royalty  Waived  Volumes 

The  form  GV5  Injection  Scheme  Royalty  Waived  Volumes  is  filed  monthly  by  each  royalty  payer 
supplying  waived  product  volumes  to  an  injection  scheme.  A separate  form  GV5  must  be  filed  for 
each  scheme  within  an  injection  facility. 

Any  adjustments  for  injected  royalty  waived  volumes  noted  on  the  participant's  form  GV3s  will  be 
compared  to  the  detailed  information  provided  on  the  form  GV5.  If  the  GV3  adjustments  are  not 
fully  explained,  they  will  be  disallowed  by  Alberta  Energy. 

The  form  GV5  is  due  three  months  after  the  month  of  production  (i.e.  at  the  same  time  as  monthly 
GV3  filings). 

The  retroactive  period  for  adjustments  initiated  by  industry  is  no  more  than  24  months  after  year 
end. 


Nil  Reports 

Do  not  submit  a GV5  where  there  are  no  client  allocations  on  the  form  GV4  or  where  royalty  was 
paid  on  all  deliveries  to  injections. 

A nil  report  is  required  only  if  you  wish  to  amend  a previously  submitted  GV5  to  zero. 


Amended  Reports 

■ To  amend  a previously  submitted  form  GV5,  the  entire  form  must  be  completed  using  a more  re- 
cent date  prepared  than  the  last  submission.  No  data  from  the  previous  version  will  be  carried  for- 
ward. 


Completing  the  GV5  Report 

Refer  to  Exhibit  4.1  for  field  identifiers  and  as  an  example  of  a typical  GV5  submission. 


Identification 
A1  Client  ID 

The  three  character  ERCB  operator  code  or  a seven  digit  client  identification  number  as- 
signed by  Alberta  Energy. 

A 2 Client  Name 

The  corporate  name  or  individual  name  of  the  royalty  payer. 


Page  4 - 3 


Liberia 

ENERGY 


SUPPLEMENT  TO 

GAS  ROYALTY  GUIDELINES  (MAY,  1987) 
Injections  Volume  Reporting,  1988 


Nov.,  1988 


EXHIBIT  4.1 


/dlbcrfa 


ENERGY 


PRODUCTION  PERIOD 


(pDIi,91m1o,?1  (E)j  im 


YR  MO 
OATE  PREPARED 


' 1 @ CcsssicoLU 

CUE  NT  NAME 

JP  (B^)  Ponderoso  Triasslc 


INJECTION  SCHEME  ROYALTY  WAIVED  VOLUMES 

GV5 


INJECTION  FACILITY  | 


EJECTION  FACILITY  NAME 


©1,9!  Ml  fED  [s3®  © Hi,h  Plain. 

YR  MO  O V SCHEME  ID 


SCHEME  NAME 


r 


© 

DEtJV 


VERIES  OF  INJECTED  ROYALTY  WAIVED  VOLUMES  REPORTED  AS  DEDUCTIONS  ON  OV3s 


royalty 

GV3  FACILITY 
10  ®> 

REN 

© 

VOLUME 

®> 

ROYALTY 

PRODUCT 

GV3  FACILITY 
ID 

REN 

VOLUME 

» .3  . 3,  3 

/ 1 9.  2.  Z 3,3 

252 

5 

i l 

i i i 

i t i , i 

D ,U  ,T 

1 ,9  , 3 , 3 

1.  /,  Z Z 3,3 

25 

0 

i i 

i i i 

i,i,i 

P ,N  ,£ 

1 ,9,3,3 

1,  f.  a Z 3,3 

25 

0 

i I 

i i i 

1 1 I 1 1 

i i 

i i i 

1,111 

i I 

i i i 

l i I I i 

1 1 

i i i 

1 1 1 J 1 

1 1 

1 1 1 

1 1111 

, , 

i i i 

1 1 1 1 1 

, I 

i i i 

I I I I I 

, , 

i i i 

1 1 1 1 1 

I I 

i i i 

I I 1 1 1 

, , 

i i i 

1 1 1 1 1 

i i 

1 I 1 

1 1 1 1 1 

, , 

j i i 

111,1 

1 1 

i , i 

itii, 

. . 

i i i 

1 1 1 1 1 

I I 

i i i 

i,,,i 

, , 

i i i 

! 1 t 1 1 

i I 

1 1 I 

1 1 1 I 1 

, , 

i i i 

1 1 1 1 1 

i I 

i , i 

, . 

— i — i i 

1 1 1 1 1 

1 1 

1 i i 

1 1 1 1 1 

1 

PERSON  TO  CONTACT  Jama  Smith 


HA  CCGE 

TELEPHONE  (HOI  ) 555-1 VI 


PAGE 


OF 


Page  4 - 4 


Nov.,  1988 


alberta 

ENERGY 


SUPPLEMENT  TO 

GAS  ROYALTY  GUIDELINES  (MAY,  1987) 
Injections  Volume  Reporting,  1988 


B 1 Production  Period 

The  year  and  month  injection  took  place  (same  month  as  the  corresponding  GV4). 

B 2 Injection  Facility  ID 

The  four  character  injection  facility  code  as  assigned  by  ERCB. 


B3  Injection  Facility  Name 

The  name  or  description  of  the  ERCB  facility  identified  in  Field  B2. 

Cl  Date  Prepared 

The  year,  month  and  day  that  this  document  is  prepared  by  the  injection  scheme  partici- 
pant. 

Amended  forms  must  bear  a more  recent  date  prepared  than  the  last  submission. 


C 2 Scheme  ID 

The  Alberta  Energy  assigned  number  used  to  designate  a specific  ERCB  approved  injec- 
tion scheme.  A separate  form  GV5  is  required  for  each  scheme  at  which  the  client  inject- 
ed royalty  waived  volumes. 

C3  Scheme  Name 

The  name  of  the  ERCB  approved  injection  scheme. 


D 1 Deliveries  of  Injected  Royalty  Waived  Volumes  Reported  as  Deductions 
of  GV3s. 

In  this  section,  report  the  details  regarding  the  source  of  deliveries  to  the  injection 
scheme.  Natural  gas  and  pentanes  which  have  been  injected  (as  reported  on  form  GV4) 
will  have  a vintage  status,  either  "old"  or  "new",  when  reporting  the  source  reporting  entity 
(REN).  Also,  the  source  of  any  mix  or  ethane  which  has  been  injected  will  be  reported  in 
terms  of  its  royalty  product  configuration,  following  the  rules  outlined  in  Gas  Royalty 
Guidelines,  Chapter  4. 


E 1 Royalty  Product 

The  products  which  were  delivered  to  this  injection  scheme  royalty  waived  and  reported 
as  a deduction  on  one  or  more  form  GV3s.  Product  codes  reported  must  be  the  same  as 
those  used  on  the  GV3.  GV4  product  codes  are  not  acceptable. 
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Permitted  product  codes  on  the  GV5  are: 


E 2 


Eroducl  Code 
GOL 
GNE 
BUT 
PRO 
POL 
PNE 
CAR 
NTG 

GV3  Facility  ID 


Product  Name 
Natural  gas,  old  status 
Natural  gas,  new  status 
Butane 
Propane 

Pentanes,  old  status 
Pentanes,  new  status 
Carbon  dioxide 
Nitrogen 


The  four  digit  ERCB  code  used  to  identify  the  facility  where  the  royalty  waived  volumes 
were  reported  on  a form  GV3.  Waived  volumes  may  have  been  delivered  from  more  than 
one  facility.  Report  each  delivery  separately.  In  other  instances,  a single  GV3  adjustment 
will  relate  to  more  than  one  injection  scheme.  Each  related  form  GV5  should  report  its 
share  of  the  GV3  deduction. 


If  the  injected  royalty  waived  volumes  reported  on  a form  GV3  are  amended,  the  form 
GV5(s)  must  also  be  amended  to  reflect  the  new  volumes. 


E 3 REN 

The  royalty  payer's  reporting  entity  (REN)  at  which  the  royalty  waived  volumes  were  pro- 
duced. This  REN  should  be  associated  with  the  facility  identified  in  E2.  Waived  volumes 
may  have  been  produced  from  multiple  RENs;  accordingly  each  REN  delivery  should  be 
reported  separately. 

If  the  reporting  entity  number  is  terminated  retroactively,  the  GV5  form  must  be  corrected 
Royalty  waived  deliveries  may  not  be  made  from  Royalty  Holiday  reporting  entities. 

E 4 Volume 

The  volume  of  royalty  waived  injections.  Gross  royalty  waived  volumes  (net  receipt  vol- 
umes) should  be  reported. 

Any  volumes  reported  as  injected  royalty  waived  on  GV3  forms  which  are  not  supported 
by  detailed  reporting  in  this  section  will  be  disallowed  by  Alberta  Energy. 
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5.  Accounting  for  Royalty  Paid  Volumes 

5.1  Royalty  Paid  Banks 

For  certain  injection  situations,  the  department  establishes  a volumetric  royalty  paid  bank  for  the 
royalty  payer  at  an  injection  scheme. 

Royalty  paid  injected  volumes  are:  purchased  volumes;  proprietary  volumes  for  which  royalty  set- 
tlement has  been  made;  or  freehold  volumes  which  have  been  delivered  to  an  injection  scheme 
by  a royalty  payer. 

The  royalty  payer  credits  the  bank  with  any  royalty  paid  injections  and  draws  on  the  bank  to  reduce 
current  period  royalty  liability  when  any  of  these  volumes  are  reproduced. 

In  this  manner,  the  royalty  client  avoids  a double  assessment  of  royalty  on  the  same  volume  of  nat- 
ural gas  or  natural  gas  by-product. 

The  department  will  report  the  most  current  royalty  paid  bank  balance  monthly  where  a royalty  pay- 
er has  royalty  paid  transactions  for  the  month  or  holds  a balance  of  royalty  paid  injected  volumes  at 
the  injection  facility. 

It  is  the  royalty  payer's  responsibility  to  confirm  this  balance  monthly  with  the  balance  carried  in  cor- 
porate records. 

The  following  products  are  eligible  for  royalty  paid  banking: 


There  are  no  separate  banks  based  on  vintage  for  natural  gas  or  pentanes.  Ethane  is  converted 
at  standard  factors  and  banked  as  natural  gas. 


Product  Code 


Product  Name 

Natural  Gas 

Propane 

Butane 

Pentanes 

Carbon  Dioxide 

Nitrogen 


GRE 

PRO 

BUT 

PEN 

CAR 

NTG 
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5.2  Opening  Balance  1988 

Each  royalty  payer  who  has  a royalty  paid  bank  balance  at  31  Dec  87,  should  show  in  Section  D of 
form  GV6  Injection  Facility  Royalty  Paid  Volumes  for  the  production  period  Jan  88  the  opening  bal- 
ance for  the  royalty  paid  bank  at  1 Jan  88.  "Opening  Balance  Jan  88"  should  be  noted  in  the  de- 
scription field. 

Section  D orHhe  Jan  88  form  GV6  has  been  reserved  exclusively  to  report  the  1988  opening  bal- 
ance. 

The  department  is  in  the  process  of  closing-off  the  1985-1987  royalty  years.  Until  this  activity  is 
complete,  a client’s  royalty  paid  bank  balance  at  31  Dec  87  remains  subject  to  change. 

For  any  subsequent  changes  in  the  1988  opening  balance,  the  royalty  payer  must  refile  the  Jan 
88  form  GV6  to  report  the  corrected  opening  balance. 

Later,  the  department  will  ensure  reporting  integrity  on  the  part  of  royalty  payers  by  comparing  the 
1987  closing  and  1988  opening  royalty  paid  bank  balances. 
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5.3  Offset  Volumes 

Normally,  where  the  Crown  interest  of  a royalty  payer's  REN  delivering  to  an  injection  scheme  is 
greater  than  the  Crown  interest  of  the  royalty  payer's  REN  at  the  injection  scheme,  volumes  may 
not  be  delivered  to  an  injection  scheme  royalty  waived. 

However,  where  a royalty  payer  has  applied  and  the  department,  upon  review  of  the  royalty  pay- 
er's entire  injection  programme,  has  approved,  the  department  will  permit  the  client  to  deliver  a 
certain  volume  of  royalty  paid  volumes  (known  as  "offset  volumes")  to  the  injection  scheme  as  a 
means  of  averaging  down  the  overall  Crown  interest  of  the  royalty  payer's  deliveries.  In  this  man- 
ner, the  royalty  payer  is  able  to  deliver  certain  volumes  "royalty  waived"  where  they  would  not  nor- 
mally have  been  eligible  for  royalty  waiver. 

In  these  circumstances,  the  royalty  paid  volumes  delivered  to  the  injection  scheme  are  not  credit- 
ed to  the  royalty  paid  bank. 

Subsequently,  both  the  royalty  waived  and  royalty  paid  (offset  volumes)  are  treated  as  native  pro- 
duction, subject  to  royalty  on  reproduction. 

The  number  of  offset  volumes  required  to  make  non-qualifying  volumes  eligible  for  royalty  waiver 
status  is  calculated  as: 


total  injected  volumes 


total  injected  volumes  x Crown  interest  of  the  injection  REN 
Crown  interest  of  the  producing  (delivery)  REN 
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5.4  Proration  of  Loss  or  Gain 

Deliveries  to  an  injection  scheme  are  often  subject  to  some  toss  or  gain;  volumes  received  at  an  in- 
jection facility  (or  scheme)  often  do  not  equal  volumes  injected. 

Royalty  payers  must  bank  net  injected  royalty  paid  volumes  only. 

Accordingly,  royalty  payers  should  ensure  that  each  month  net  loss  or  gain  at  the  injection 
scheme  is  equitably  prorated  to  royalty  waived  and  royalty  paid  volumes. 

Later  in  mid-1989,  the  department  will  review  monthly  royalty  payer  allocation  of  gain  or  toss  and 
may  ask  that  certain  form  GV6s  be  refiled. 


5.5  Reproduction  of  Royalty  Paid  Volumes 

A draw  on  the  royalty  paid  bank  may  be  made  by  the  royalty  payer  when  volumes  are  reproduced 
from  the  injection  scheme.  This  draw  is  made  by  means  of  a deduction  on  the  form  GV3  for  the  re- 
lated processing  facility. 

Royalty  payers  may  not  overdraw  their  royalty  paid  banks. 

The  royalty  payer  must  deem  that  the  first  volumes  of  natural  gas  and  natural  gas  by-products  re- 
produced from  an  injection  scheme  are  royalty  paid  volumes. 

Later  in  mid-1989,  the  department  will  monitor  reproduced  royalty  paid  deductions  to  ensure  that 
there  is  sufficient  production  from  an  injection  scheme  to  warrant  a draw  on  the  royalty  paid  bank. 
The  department  may  request  refiling  of  certain  forms  if  it  finds  there  is  insufficient  production  for  a 
particular  reproduced  royalty  paid  deduction  on  a form  GV3. 
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5.6  Claims  Under  the  4(1)  Programme 

Those  royalty  payers  who  have  made  a claim  to  the  department  under  Section  4(1)  of  the  Petrole- 
um Royalty  Regulations,  which  has  been  approved,  must  initially  show  the  relevant  liquid  volumes 
(not  ethane)  injected  royalty  paid  in  Section  B of  form  GV6  and  on  form  GV6  show  a correspond- 
ing adjustment  in  Section  D to  reduce  their  royalty  paid  banks. 

In  this  case,  the  adjustment  description  should  read  ”4(1)Claim  Adjustment".  The  values  record- 
ed in  Section  D of  form  GV6  should  be  in  brackets  ( ). 
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5.7  GV6  Injection  Facility  Royalty  Paid  Volumes 

The  form  GV6  Injection  Facility  Royalty  Paid  Volumes  is  filed  monthly  by  each  royalty  payer  supply- 
ing royalty  paid  product  volumes  to  an  injection  facility  or  reproducing  royalty  paid  product  volumes 
from  one  or  more  injection  schemes  related  to  this  injection  facility.  This  report  is  designed  to  de- 
tail transactions  which  affect  the  royalty  payer's  bank. 

Any  deduction  for  reproduced  royalty  paid  volumes  noted  on  the  royalty  payer's  GV3s  will  be  com- 
pared to  the  detailed  information  provided  on  form  GV6.  If  any  GV3  adjustments  are  not  fully  ex- 
plained, they  may  be  disallowed  by  Alberta  Energy. 

Form  GV6  is  due  three  months  after  the  month  of  production  (i.e.  at  the  same  time  as  monthly  GV5 
and  GV3  filings). 

The  retroactive  period  for  adjustments  initiated  by  industry  is  no  more  than  24  months  after  year 
end. 


Nil  Reports 

If  there  are  no  "royalty  paid"  deliveries  to  or  reproductions  from  the  injection  facility,  then  do  not 
submit  form  GV6. 


Amended  Reports 

To  amend  a previously  submitted  form  GV6,  the  entire  form  must  be  completed  using  a more  re- 
cent date  prepared  than  the  last  submission.  No  data  from  the  previous  version  will  be  carried  for- 
ward. 


Completing  the  GV6  Report 

Refer  to  Exhibit  5.1  for  field  identifiers  and  as  an  example  of  a typical  GV6  submission. 

Identification 
A 1 Production  Period 

The  year  and  month  injection  took  place  (the  same  month  as  the  corresponding  GV4). 

A 2 Client  ID 

The  three  character  ERCB  operator  code  or  seven  digit  client  identification  number  as- 
signed by  Alberta  Energy. 

A3  Client  Name 

The  corporate  name  or  individual  name  of  the  royalty  payer. 
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B 1 Date  Prepared 

The  year,  month  and  day  that  this  document  is  prepared  by  the  participant.  Amended 
forms  must  bear  a more  recent  date  prepared  than  the  last  submission. 

- B 2 Injection  Facility  ID 

The  four  character  injection  facility  code  as  assigned  by  ERCB.  Multiple  injection 
schemes  may  be  included  on  the  GV6  report. 

B 3 Injection  Facility  Name 

The  name  or  description  of  the  ERCB  facility  identified  in  Field  B2. 

Section  A:  Reproduced  Royalty  Paid  Volumes 

Cl  Reproduced  Volumes 

For  each  product  code,  the  royalty  paid  volumes  that  were  reproduced  from  the  injection 
facility  during  the  month.  Note  the  GV3  facility  ID  where  the  reproduced  royalty  paid  de- 
duction was  made. 

Volumes  reproduced  should  be  reported  in  a royalty  bank  configuration;  see  Section  5.1. 

Any  volumes  reported  as  reproduced  royalty  paid  on  form  GV3s  which  create  a negative 
closing  balance  in  the  Royalty  Paid  Volumes  Bank  will  be  subsequently  disallowed  by  Al- 
berta Energy. 


Section  B:  Injected  Royalty  Paid  Volumes 

D 1 Scheme  ID 

The  Alberta  Energy  assigned  code  used  to  designate  the  injection  scheme  into  which 
volumes  were  injected  royalty  paid.  This  scheme  ID  must  be  related  to  the  injection  facility 
reported  in  Field  B2. 

D2  Scheme  Name 

The  name  of  the  ERCB  approved  injection  scheme. 
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D3-8  Net  Injected  Royalty  Paid  Volumes 

The  net  injected  royalty  paid  volumes.  Refer  to  Section  5.4  regarding  proration  of  loss. 
Volumes  may  be  banked  for  approved  products  only;  see  section  5.1 . Ethane  should  be 
banked  as  a gas  (GRE),  using  the  standard  conversion  rate.  Mix  should  be  banked  ac- 
cording to  the  rules  for  reporting  mixed  hydrocarbon  liquids;  see  Chapter  4 of  Gas  Royalty 
Guidelines,  May  1987. 

Section  C:  Injected  Royalty  Paid  Offset  Volumes 

In  certain  instances,  royalty  payers  may  deliver  royalty  paid  volumes  to  an  injection  scheme 
which  will  not  be  credited  to  the  royalty  paid  bank;  see  Section  5.3.  These  volumes 
should  be  reported  in  this  section  using  approved  royalty  bank  product  codes.  Depart- 
ment approval  is  required  before  any  reporting  in  Section  C will  be  allowed. 

El  Scheme  ID 

The  Alberta  Energy  assigned  code  used  to  designate  the  injection  scheme  into  which 
volumes  were  injected. 

E 2 Scheme  Name 

The  name  of  the  ERCB  approved  injection  scheme. 

E3-8  Offset  Volumes 

Report  the  net  injected  royalty  paid  volumes.  Volumes  should  be  reported  in  the  royalty 
bank  product  configuration;  see  Section  5.1.  Ethane  should  be  reported  as  a gas  (GRE), 
using  the  standard  conversion  rate.  Mix  should  be  reported  according  to  the  rules  for  re- 
porting mixed  hydrocarbon  liquids;  see  Chapter  4 of  Gas  Royalty  Guidelines,  May  1987. 


Section  D:  Adjustments 

Any  adjustments  should  have  prior  approval  of  the  department.  Reductions  of  the  bank 
should  be  shown  in  brackets  ( ). 


FI  Description 

A description  of  the  adjustment  should  be  noted. 

Section  D of  the  Jan  88  filing  of  form  GV6  has  been  reserved  for  recording  the  1988  royal- 
ty paid  bank  opening  balance;  see  Section  5.2. 
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GAS  ROYALTY  SUBSYSTEM 

INJECTION  ROYALTY  PAID  BANK  STATEMENT 
AS  AT  1988  02-15 

THIS  STATEMENT  REPORTS  THE  BALANCE  OF  ROYALTY  PAID  GAS  AND  GAS  BY-PRODUCTS  FOR  WHICH  YOU  HAVE 
CREDIT  AT  THE  INJECTION  FACILITY 
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5.8  LFMJR764  Injection  Royalty  Paid  Bank  Statement 

Report  LFMJR764  Injection  Royalty  Paid  Bank  Statement  is  included  in  the  monthly  Client  Activity 
Report  package. 

This  report  outlines  monthly  the  royalty  payer's  closing  balance  of  royalty  paid  volumes,  by  prod- 
_ uct,  at  an  injection  facility.  It  also  details  any  transactions  which  have  occurred  through  the  month 
which  have  affected  the  closing  balance.  The  report  will  be  generated  if  there  is  an  opening  or 
closing  royalty  paid  bank  balance  or  any  transaction  activity  for  at  least  one  product  at  the  facility  for 
the  month. 

Transaction  detail  in  the  lower  portion  of  the  report  is  totalled  and  reported,  by  product  and  type  of 
transaction  , in  summary  form  at  the  top  of  the  report. 

It  is  the  responsibility  of  the  royalty  client  to  confirm  the  accuracy  of  the  closing  balance,  monthly, 
and  to  report  any  concerns  to  the  department. 

Any  corrections  to  the  Royalty  Paid  Bank  Statement  must  be  made  by  means  of  the  royalty  payer 
submitting  a revised  form  GV6  for  the  relevant  period. 
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ALBERTA  ENERGY 
MINERAL  REVENUES  SYSTEM 
GAS  ROYALTY  SUBSYSTEM 

GV4  TO  GVS'GVB  REPORTING  DISCREPANCIES 
FOR  PRODUCTION  PEROD  FROM  1088-01  TO  1088-02 
AS  AT  1089  02-15 

THIS  STATEMENT  REPORTS  SITUATIONS  WHERE  THE  TOTAL  OF  WAIVED  AND  PAID  INJECTED  VOUMES  DOES  NOT  EQUAL 
YOUR  SHARE  OF  INJECTED  VOLUMES  REPORTED  ON  THE  GV4  BY  THE  SCHEME  OPERATOR. 
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6.0  Reconciliation  of  Injected  Volumes 

6.1  LPMJR762  GV4  to  GV5/GV6  Reporting  Discrepancies 

Report  LFMJR762  GV4  to  GV5/GV6  Reporting  Discrepancies  is  included  in  the  monthly  Client 
Activity  Reports  package  only  when  there  are  discrepancies  to  report. 

This  report  lists  for  each  royalty  payer  specific  months  where  the  operator's  scheme  allocation  on 
form  GV4  does  not  equal  the  sum  of  scheme  royalty  waivers  on  forms  GV5  and  scheme  royalty 
paid  injections  on  forms  GV6  filed  by  the  royalty  payer. 

Each  discrepancy  reported  will  show  the  reconciliation  for  all  products  for  the  specific  month,  in- 
cluding products  which  reconcile.  In  this  manner,  the  royalty  payer  can  determine  all  the  elements 
of  the  department's  reconciliation. 

The  royalty  payer  should  determine  if  forms  GV5  or  GV6  should  be  refiled.  If  so,  a complete  docu- 
ment must  be  refiled  to  amend  any  data. 

In  the  event  that  form  GV4  is  in  error,  contact  the  operator  and  request  that  the  filing  be  amended. 
The  nature  of  reconciliation  for  each  scheme  in  which  a royalty  payer  is  involved  is  as  follows: 

Net  Injected  (from  GV4) 

- Injected  royalty  paid  (from  GV6) 

- Delivered  to  injection  royalty  waived  (from  GV5) 

+ Prorated  share  of  overall  client/scheme  toss  (from  GV4)  attributable  to  royalty  waived 
deliveries 

« Discrepancy 

This  reconciliation  is  made  for  each  product  reported  on  forms  GV4,  GV5  or  GV6.  For  purposes  of 
this  reconciliation,  the  department  will  match  converted  ethane  with  gas  (GRE)  and  if  MIX  is  in- 
volved on  form  GV4,  then  liquids  will  be  reconciled  as  a whole.  Vintage  of  gas  or  pentanes  will  not 
be  considered  as  separate  products  in  this  reconciliation. 

Discrepancies  should  be  corrected  as  quickly  as  possible.  The  department,  after  consultation 
with  the  industry  associations,  will  develop  a compliance  procedure  effective  approximately  Jun 
89  for  discrepancies  which  have  not  been  corrected. 
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ALBERTA  ENERGY  PAGE:  129 

MINERAL  REVENUES  SYSTEM  1969-02-28 

GAS  ROYALTY  SUBSYSTEM  LFMJR763 

GV3  TO  GWGV6  REPORTING  DISCREPANCIES 
FOR  PRODUCTION  PERIOD  FROM  1966-01  TO  1968-01 
AS  AT  1969  02-15 


THIS  STATEMENT  REPORTS  SITUATIONS  WHERE  THE  TOTAL  WAIVED  DEDUCTION  CLAIMED  ON  THE  GV3  IS  NOT 
SUBSTANTIATED  BY  YOUR  GV5  OR  GV6  REPORTS. 
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6.2  LFMJR763  GV3  to  GV5/GV6  Reporting  Discrepancies 

Report  LFMJR763  GV3  to  GV5/GV6  Reporting  Discrepancies  is  included  in  the  monthly  Client 
Activity  Reports  package  only  when  there  are  discrepancies  to  report. 

This  report  Ssts  for  each  royalty  payer  specific  months  where  a royalty  payer's  form  GV3  Client  Allo- 
cation Report  has  deducted  more  "Injected  Royalty  Paid"  or  "Reproduced  Royalty  Paid*'  than  what 
has  been  substantiated  by  form  GV5s  or  GV6s,  respectively. 

Each  discrepancy  reported  will  show  the  reconciliations  for  all  products  for  the  specific  month,  in- 
cluding products  which  reconcile.  In  this  manner,  the  royalty  payer  can  determine  all  the  elements 
of  the  department’s  reconciliation. 

The  royalty  payer  should  determine  if  forms  GV3,  GV5  or  GV6  should  be  refiled.  If  so,  a complete 
document  must  be  refiled  to  amend  any  data  on  the  GV5  or  GV6. 

This  reconciliation  is  made  for  each  product  reported  on  forms  GV3,  GV5  or  GV6  The  department 
will  match  converted  ethane  with  gas  (either  GRE  or  GOUGNE).  For  royalty  paid  volumes,  vintage 
of  gas  or  pentanes  will  not  be  considered  as  separate  products. 

Discrepancies  should  be  corrected  as  quickly  as  possible.  The  department,  after  consultation 
with  the  industry  associations,  will  develc  a compliance  procedure  effective  approximately  Jun 
89  for  discrepancies  which  have  not  been  corrected. 


6.3  Reporting  Compliance  Procedures 

The  department,  after  consultatiom  with  the  industry  associations,  will  develop  a compliance  pro- 
cedure effective  approximately  Jun  89  for  reporting  discrepancies  which  have  not  been  correct- 
ed. 
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7.0  Glossary 
Injection  Facility: 

An  operating  entity  Identified  by  ERCB  and  designated  by  a facility  ID  in  the  range  above  9800. 
Injection  facility  operators  complete  ERCB  form  Si  5 monthly. 

injection  Scheme: 

A group  of  industry  clients  which  participates  in  injection  activity.  Each  injection  scheme  is  part  of 
an  injection  facility.  In  some  instances  there  are  multiple  injection  schemes  operating  within  an  in- 
jection facility. 

Offset  Volumes: 

Volumes  delivered  to  an  injection  facility  royalty  paid  which  are  not  credited  to  a royalty  paid  bank, 
but  rather  are  used  to  downward  average  the  Crown  interest  of  the  royalty  payer's  deliveries  in  or- 
der to  make  a portion  of  the  deliveries  eligible  for  royalty  waiver. 

Product  Configuration: 

The  particular  type  of  three  character  alpha  codes  in  which  a given  volume  of  natural  gas  or  natural 
gas  by-products  are  described.  There  are  three  basic  code  structures: 


* ERCB  code  structure 

• royalty  product  code  structure  (identifyii  j product  vintages  for  gas  and  pen- 
tanes, reporting  ethane  as  a gas  and  mix  in  royalty  product  format) 

- royalty  paid  bank  code  structure  (like  royalty  product  code  structure  , except  there 
are  not  separate  product  types  for  gas  or  pentanes  based  on  vintage). 


Reproduced  Royalty  Paid: 

Natural  gas  and/or  natural  gas  by-products  recovered  from  an  injection  scheme  on  which  royalty 
settlement  was  made  prior  to  injection  into  a scheme. 

Royalty  Paid  Bank: 

Volumes  of  natural  gas  and  natural  gas  by-products  on  which  royalty  obligations  were  fulfilled  be- 
fore the  time  of  injection.  This  includes  all  volumes  purchased  for  injection,  all  proprietary  injected 
volumes  for  which  royalty  settlement  has  been  made  and  all  freehold  volumes. 

Royalty  Payer: 

A gas  royalty  client  who  has  agreed  to  report  and  pay  royalty  on  behalf  of  himself  and/or  other 
owner  clients. 

Royalty  Waived: 

Natural  gas  and/or  natural  gas  by-products  that  meet  certain  department  defined  criteria  and  are 
not  liable  for  royalty  when  injected  (see  Section  4.1).  This  injected  material  is  considered  native  to 
the  injection  pool  and  will  attract  royalty  when  reproduced  and  sold. 

Working  Interest  Owner: 

A corporate  entity  or  individual  who  has  legal  ownership  to  all  or  a portion  of  natural  gas  and/or  nat- 
ural gas  by-product  production  at  a well. 
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